


 Peradeniya International Economics Research Symposium 2019 

i 

 

        

  

                           
 

PROCEEDINGS 

                                                Volume VII 
 

7TH PERADENIYA INTERNATIONAL ECONOMICS RESEARCH 
SYMPOSIUM (PIERS) – 2019 

 
 Jointly organized by 

Department of Economics and Statistics, Faculty of Arts 
University of Peradeniya, Sri Lanka 

and 
Faculty of Economic Sciences and Business Administration 

Transilvania University of Brasov, Romania 
 

Supportive Partner 
South Asian Economic Policy Network, World Bank, USA 

 
Collaborative Partner 

South Asian University, India 
 

on 
17th & 18th October 2019 

 
at 

Postgraduate Institute of Humanities and Social Sciences (PGIHS) 
University of Peradeniya 

Sri Lanka 
 

 
 

 

 

 

 PIERS - 2019 



  Peradeniya International Economics Research Symposium 2019 
 

ii 

 Copyright © October 2019 

DEPARTMENT OF ECONOMICS AND STATISTICS  
FACULTY OF ARTS, UNIVERSITY OF PERADENIYA 
SRI LANKA 
 
PROCEEDINGS OF THE PERADENIYA INTERNATIONAL ECONOMICS 
RESEARCH SYMPOSIUM (PIERS) – 2019 
 
ISSN: 2386 - 1568 
ISBN: 978-955-589-284-1 
 
 
Published by 
Department of Economics and Statistics, 
Faculty of Arts, University of Peradeniya, 
Peradeniya, 
Sri Lanka. 
Tel: +94 812 392622 
E-mail: pierspera2013@gmail.com 
Web: http://arts.pdn.ac.lk/econ/persweb/ 
 
 
 
All rights reserved. No parts of this publication may be reproduced, stored in a retrieval 
system, transmitted in any form or by any means, electronic, mechanical, photocopying, 
recording or otherwise, without prior permission of the publisher. 
 

 
 
 
Printed by 
 
Sanduni Offset Printers (Pvt) Ltd., 
4/1, Goodshed Road, 
Sarasavi Uyana, Peradeniya. 

Tel: +94 812 387777     E-mail: sandunioffset@gmail.com 
 
 
  
 
 
 
 
 

 



 Peradeniya International Economics Research Symposium 2019 

iii 

 

7TH PERADENIYA INTERNATIONAL ECONOMICS 
RESEARCH SYMPOSIUM - 2019 

   

 

PROCEEDINGS 

Volume VII  
 

EDITORIAL COMMITTEE 

  Co-editors: 
    Prof. P. P. A.W. Athukorala  
    Prof. Gheorghita Dinca 

  
Members: 
 Dr. C. R. Abayasekara 
 Dr. T. Vinayagathasan  
 Dr. J. G. Sri Ranjith 
 
Editorial Assistants: 
 Ms. G. D. N. M. Godagampala  
 Ms. Varangana Ratwatte 

 
    Editorial Advisory Panel: 
 

Prof. J. M. Ananda Jayawickrama  
Prof. Sangaran Vijesandiran 
Dr. K. M. R. Karunarathna 

 
 
 

PIERS - 2019 



 Peradeniya International Economics Research Symposium 2019 

v 

 

CONTENTS 
                                                                                                                                          Page 

Message from the Vice Chancellor, University of Peradeniya, Sri Lanka                            xi 

Message from the Deputy Vice Chancellor, University of Peradeniya, Sri Lanka                xii  

Message from the Dean, Faculty of Arts, University of Peradeniya, Sri Lanka                 xiii 

Message from the Dean, Faculty of Economic Sciences and Business Administration,     xiv 
Transilvania University of Brasov, Romenia                                                                                  

Message from the  Dean, Faculty of Economics, South Asian University, India                  xv 

Message from the Head, Department of Economics and Statistics, Faculty of Arts,         xvi 
University of Peradeniya, Sri Lanka                                                                                                   

Message from the Chairperson,  PIERS – 2019                                                                xvii  

Message from the Coordinator, PIERS – 2019                                                                xviii  

Organizing Committee                                                                                                        xxi 

Panel of Reviewers                                                                                                             xxii 

Programme Agenda                                                                                                          xxiii 

Keynote Address 

Joint Efforts for Innovation and Employment-Intensive Growth                                     xxxv  
Prof. Arup Mitra,  
Dean, Faculty of Economics, South Asian University, India 

 
Extended Abstracts 

Determinants of Regional Development Disparities in Sri Lanka: An Empirical                 3 
Investigation into Development Trends and Issues                                            

J. G. Sri Ranjith and H. R. A. C. Thilanka 
 

Integrating Women in the Clean Energy Supply Chain: Identifying Patterns and                9   
Barriers to their Inclusion Using Case Studies of Clean Energy Projects in India             
P. Chauhan 
 

The Impact of the Proportion of Female Directors on Firm Performance:                          15  
An Approach to Achieve Gender Equality                                                                                

A. C. H. F. Zainab, H. D. N. N. Senavirathna, W. M. S. Priyashantha,                                      

T. A. D. K. Yasarathna and M. D. R. K. Jayathilaka 
 



  Peradeniya International Economics Research Symposium 2019 
 

vi 

Impact of Board Diversity on Firms’ Economic Sustainability in Sri Lanka                         22 

H. M. C. K. Herath, A. D. K. P. Madushani, H. D. R. M. Mel, W.M.B.K. Weerasooriya         
and M.M.D. de S. Gunawardena 
  

The Dynamic Linkages between Economic Growth and Sectoral Growth:                        28  
Empirical Evidence from Sri Lanka                                                                                          

A. Pusparasa and T. Sukirtha 

 

The Impacts of Fiscal Decentralization on Health Outcomes in Bangladesh                      32 

M. Murshed 
 

The Impact of Government Debt on Economic Growth in Sri Lanka                                 37 

A. S. G. S. Bandara 
 

Impact of Governance Indicators on FDI Net Inflows: Empirical Evidence                       41  
from Sri Lanka                                                                                   

K. K. T. Udayanga 
 

Examining the Inter-temporal Dynamic Relationship between Inflation and                      46  
Volatility of  Inflation: Evidence from Sri Lanka                                                        
P. Shobini and S. Sivarajasingham 
 

The Effect of Macroeconomic Determinants on Capital Flight in Sri Lanka                       51 

G. D. N. M. Godagampala and S. Vijesandiran 
 

Causal Links between Trade Openness and Foreign Direct Investment:                             57   
The Long-Run and Short-Run Analysis of Sri Lanka                                                                      

R. M. M. Mayoshi and T. N. Vidanage 
 

An Analysis of Household Demand for Major Food Items in Urban, Rural                        62 
and Estate Sectors of Sri Lanka                                                                                       
N. J. C. Paraneetharan, J. Nigel, T. Vinayagathasan 

 

Challenges of Social Inclusion of the Visually Impaired and Blind Persons in                   68   
the Sri Lankan Workplace                                                                                                         
T. Suraweera and V. R. Dunuwila 
 

 



 Peradeniya International Economics Research Symposium 2019 

vii 

 

Stimulating Factors of Social Inclusion of Children with Visual Impairment                    72   
and Blindness  in Sri Lanka                                                                                                      

T. Suraweera, T. Perera, P. Mihirangana, N. Rukmal and V. Senaviratne 
 

Loss of Manpower due to Road Traffic Congestion in Kandy City: A Comparison          76   
between Different Vehicle Users                                                                      
M. Karunarathna, Y. M. Bandara, W. Athukorala and R. Gangahagedara 

 

Public Education Versus Private Tutoring in Sri Lanka: Who is Contributing More?        82 
T. N. Herath 
 

Exploring Employer Expectations in the Software Development Industry in                     86 
Sri Lanka      
A. Jayakody, A. S. K. Bulathsinghala, L. G. C. S. Lihinigama,  K. H. A. Anurad                 
and D. M. K. N. Karunarathna 
 

The Impact of Procrastination, Self-Efficacy, and Motivation on Academic                     90    
Performance of Undergraduates in Sri Lanka                                                                       
K. C. Sandaruwan, R. H. S. Prabodhya and R. P. S. Amarasooriya 
 

Does Human Capital Matter for Economic Growth in Sri Lanka? An Analysis                 94   
Using Employment-Based Human Capital Indicators                                                             
K. A. N. I. Kariyapperuma, C.R. Abayasekara and M. G. C. N. Madadeniya 
 

International Migration Flows in South Asia: A Cross-Sectional Analysis                       100 

D. N. Ranawaka 
 

The Education Component of Human Capital: Explorations with an Indicator for                   
Sri Lanka                                                                                                                             105 

C.R. Abayasekara and M. G. C. N. Madadeniya 
 

Technical Efficiency and its Determinants of Small – Holder Rubber Farmers                 110 
in Kalutara: Stochastic Frontier Analysis                                                                   
N. N. S. De Costa and A. Thayaparan 
 

An Evaluation of Crop Damage Done by Wild Animals in Meegahahena                        116 
Grama Niladari Division 
P. A. S. K. K. Kahapola 



  Peradeniya International Economics Research Symposium 2019 
 

viii 

The Effects of Natural Disasters: A Study to Sustain Paddy and other Seasonal              121   
Crop Farmers in Sri Lanka 
R. D. N. L. Deshapriya, K. A. D. L. Lakpriya, P. M. D. G. T. Pathiraja,                                 
P. G. N. A. H. Wijesiri and M. D. R. K. Jayathilaka 
 

Cost of the Fertilizer Subsidy for Paddy Farmers: An Empirical Investigation in            125   
Sri Lanka 
H. K. A. P. Hatharasinghe, D. N. T. Jayamanne  and  W. Athukorala 

 

Evaluation of Required Contribution by Residents and Other Entities for Solid               132  
Waste Collection: A Study in Kandy Municipal Area 

S. Rathnayake and M. Bandara 
 

Recreational Activities and their Impact on Poverty in Sri Lanka                                     137 
B. G. D. U. I. Gamage, G. P. D. P. G. Geethanjana, L. G. S. H. M. Karunarathne,                 
R. M. H.T. Rathnayaka and M. D. R. K. Jayathilaka 
 

Green Accounting and Sustainability Practices in Sri Lankan Garment Industry             142 

K. A. G. K. Karunanayke, N. Serasinghe, P. A. D. S. Himasha, S. A. T. Senadheera            
and H. W. M. Weligodapola 
 

The Socio-Economic Consequences of Post-consumed Polythene: The Case of              147    
Western and Uva Province 

A. Shantha 
 

Impact of Socioeconomic Factors on Solid Waste Management in Matale                      153 
Municipal Council Area 
K. Kumudhini and A.S.P. Abhayaratne 
 

Impact of Bank Size on Bank Profitability: Using Four Licensed Commercial                158 
Banks in Sri Lanka 
W. M. T. Jayamali and S. J. S. De Mel 
 

Measuring the Impact of Special or Concessionary Tax Rate Policies on                         163 
Corporate Income Tax Revenue of Sri Lanka 

K. K. S. Hettiarachchi, J. M. A. Jayawickrama 

 

 

 



 Peradeniya International Economics Research Symposium 2019 

ix 

 

Corporate Social Responsibility and Financial Performance in Tourism Industry           169 

D.R.M. Weerasinghe, G.P.T.D. Pathirana, C.M. Rajapaksha, R.A.K.R. Perera,                      
S. Kaneshwaren, N. Nagendrakumar and L.M.H. De Silva 
  

Financial Intermediation and Economic Growth: Evidence from Sri Lanka                      173 

S. Mathusha and K. Gnaneswaran 
 

Export Led Growth Hypothesis in the Context of Sri Lanka                                            178 

K. Werawella 

 

Status of Health Sector Reforms in Khyber Pakhtunkhwa: A Post-Devolution               184    
Analysis 
M. A. Abbasi and I.Ahamad 

 

Chronic Kidney Disease of Unknown Aetiology: A Review of Literature                      189    
on the Socio-economic Aspects 

V. Ratwatte, W. Athukorala, S. Y, Bandara and R. Gangahagedara 

 

Invited Papers 
 
Micro-Equity for Microenterprises                                                                                   196 
Suresh de Mel, University of Peradeniya Sri Lanka  
David McKenzie, The World Bank, USA  
Christopher Woodruff, University of Oxford, UK 
 

Affect-Based Decision Making: Entrepreneurship in Industrially Backward                    197   
Regions                                                                                                                                        
Debdatta Saha 
South Asian University, India  

 
Analyzing Public Expenditures’ Efficiency for EU Countries Using Data                      207     
Envelopment Analysis                                                                                                  
Marius Sorin Dincă,  Gheorghita Dincă and Ileana Tache 

Transilvania University of Brasov, Romania 
 

 
 



 Peradeniya International Economics Research Symposium 2019 

xxi 

 

7th Peradeniya International Economics Research Symposium 
PIERS – 2019 

ORGANIZING COMMITTEE 
Advisor:   
Prof. S. Vijesandiran 
Head, Department of Economics and Statistics, University of Peradeniya, Sri Lanka 

Chairperson:   
Prof. J. M. A. Jayawickrama (Director, PGIHS, University of Perdeniya) 
Department of Economics and Statistics, University of Peradeniya, Sri Lanka 

Coordinator:   
Dr. K. M. R. Karunarathna 
Department of Economics and Statistics, University of Peradeniya, Sri Lanka 

Co-coordinators: 
Prof. M. S. Dinca 
Department of Finance, Accounting and Economic Theory, Faculty of Economic Sciences 
and Business Administration, Transilvania University of Brasov, Romania 
Dr. T. Vinayagathasan  
Department of Economics and Statistics, University of Peradeniya, Sri Lanka 

Joint Secretaries: 
Ms. V. Ratwatte, Ms. M.G.C.N. Madadeniya and Ms. G.D.N.M. Godagampala 
Department of Economics and Statistics, University of Peradeniya, Sri Lanka 

Members – Department of Economics and Statistics: 

Prof. S. Vijesandiran (Head) 
Prof. D. N. B. Gunewardena 
Prof. W. L. P. Perera 
Prof. M. B. Ranatilaka 
Dr. C. R. Abayasekara 
Dr. J. G. Sri Ranjith 
Dr .A. D. H. K. Kankanamge  
Dr. T. N. Vidanage  
Mr. T. Rajeswaran 
Ms. S. Rajendran 
Ms. G. D. N. M. Godagampala 
Ms. M. G. C. N. Madadeniya 
Mr. A. Pusparasa  
Ms. R. M. M. Mayoshi 
Mr. E. U. Jayarathna 
Ms. M. R. Anushya  

Prof. A.S. P. Abhayarathne 
Prof. P.P.A.W. Athukorala  
Prof. S. Sivarajasingham 
Dr. S. J. S. De Mel 
Dr. H. M. W. A. Herath  
Dr. S. S. K. B. M. Dorabawila 
Dr. T. Vinayagathasan  
Mr. K. Gnaneswaran  
Ms. A.V.K. Madhavie 
Mr. A. N. Thattil  
Ms. W. M. T. Jayamali 
Mr. A. S. G. S. Bandara 
Ms. K. Kumuduni 
Ms. S. Mathusha 
Ms. S. M. S. K. Kapilarathna 
Mr. J.G.W.S. Nishantha 



Extended Abstracts 

15 

 

The Impact of the Proportion of Female Directors on Firm 
Performance: An Approach to Achieve Gender Equality 

 
A. C. H. F. Zainab, H. D. N. N. Senavirathna, W. M. S. Priyashantha, 

T. A. D. K. Yasarathna and M. D. R. K. Jayathilaka 

 

SLIIT Business School  
Sri Lanka Institute of Information Technology, Sri Lanka. 

 
Keywords: Colombo Stock Exchange; Financial Performance; Gender  
                  Equality; Women Directors 
 
Introduction 
 
Sri Lanka is well known as a country that ended a 30-year civil war of which 
the scars have not yet healed. The end of this brutal civil war was also a 
beginning of a new era of peace and development. Sri Lanka can only achieve 
sustainable development via long-term investments in economic, human and 
environmental capital. The inclusion of a focus on gender equality as the 5th 
goal within the Sustainable Development Goals (SDGs) illustrates the 
importance of women’s contribution to the economic growth. Both 
empowering women and ending gender based disparities are essential for 
sustainable development. More vigorous efforts will be required in order to 
achieve gender equality in terms of women’s empowerment even though it is 
evident that there are changes in the stereotypes that prevailed in the past. If a 
country makes better utilization of its female population, it would pave the 
way to increase economic growth, reduce poverty levels and enhance the well-
being and living standards of its citizens. In order to close the gender related 
gaps, the governments have the responsibility to take into account the gender 
dimensions while implementing policies so that it can ensure that it doesn’t 
fail to make complete utilization of human capital resources (OECD, 2008).  

The focus and concern for women representation in business management has 
increased specially after the financial crises and corporate scandals such as 
Lehman Brothers and Enron. Many countries in Europe have adopted 
regulations in the form of legislative gender quotas for corporate boards. The 
main aim of implementing such gender quotas is to break the glass ceiling and 
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provide an equal chance for both males and females in reaching top positions 
of companies. However, the underpresentation of women in senior positions 
in Sri Lankan firms indicates that they do not play a dominant role in the labour 
force as do females in developed economies. This is mainly due to women in 
developing economies such as Sri Lanka being typically confined to family 
and domestic roles and therefore tending to have invisible barriers in climbing 
up the corporate ladder and representing themselves on boards. Therefore, the 
Labour Force Participation Rate (LFPR) is low in Sri Lanka mainly due to the 
low contribution of women to the LFPR (CBSL, 2014).  

The issue of underrepresentation of women in corporate boards has gained 
substantial attention in today’s corporate world. There is a significant amount 
of evidence supporting this research issue in the developed countries. “In an 
attempt to address this question, many scholars in the recent years have studied 
the effect of women directors on firm performance. However, the empirical 
evidence of the extant literature inconclusive and most studies focus on firms 
in the U.S. and a few other developed economies” (Liu, Wei and Xie, 2014, 
p.170). Thus, investigating this research gap in a Sri Lankan context will be 
important to identify the extent to which women directors in the listed firms 
of Sri Lanka have the power to make strategic decisions and enhance firm 
financial performance. The role of public listed companies is important since 
they have the ability to boost the performance of an economy by contributing 
to the growth of financial institutions, creating employment opportunities and 
developing infrastructure facilities. If board gender diversity can trigger 
profitability and performance of the listed firms, then it will also be a 
determinant for economic growth. 
 
Objective 

The main purpose of this study is to investigate the impact of the proportion 
of female directors on firm performance of companies listed in the Colombo 
Stock Exchange (CSE).  

 

Methodology 

In order to investigate the impact of the proportion of female directors on firm 
financial performance, this study is based on a panel data set of the 297 CSE-
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listed companies. There are two main panel estimation methods commonly 
used in literature which are pooled Ordinary Least Squares (OLS) and panel 
regression with Fixed Effects (FE). However this study employed panel 
regression FE to estimate the main regression model as this method helps to 
avoid constant omitted variable bias and yearly FE due to unobservable 
heterogeneity. This study overcomes limitations of the existing Sri Lankan 
literature by selecting all the listed firms in all the CSE classified sectors 
during the period of 2012 to 2018. Consisting of unobservable and unavailable 
data, the final data set consists of 1,865 firm-year observations on over 281 
listed companies. The following is the main regression model in this study: 

$$��#  =  % &���# + '
&(�# + '�$(�# + )� + *# + "�#              

with FFP: Firm Financial Performance (Return on Assets ratio), BGD: Board 

Gender Diversity (Propotion of women directors on board), BC: Board Char 

(Board characteristics), FC: Firm Char (Firm characteristics), i: Company and t 
: Time, α: intercept, π : Individual impact with the time and ε: white noise error 
term. 

Variables of the regression model were chosen based on the common variables 
used to measure the impact of women directors on firm performance in the 
literature. Financial Performance measures the extent to which companies 
achieve their financial goals and this is essential to determine the success of 
the firms. In this study, Return on Assets (ROA) ratio is used as the proxy to 
measure financial performance since ROA is a widely used financial 
performance indicator (Liu, Wei and Xie, 2014). This ratio can be calculated 
as net income divided by total assets. The proportion of women directors on 
the board is taken as proxy to measure the BGD. This was measured using the 
percentage of female directors on the board. Control variables used in this 
model are grouped into two categories, BC and FC. The board characteristics 
consist of chairwoman, independent board directors, board size and Chief 
Executive Officer (CEO) duality while the firm characteristics consist of 
leverage and firm age. With regards to the control variables, chairwoman is a 
dummy variable that equals 1 when the board chair is a woman and 0 
otherwise. Independent directors is the percentage of independent directors in 
the board. Boardsize is the natural log of the board size. CEO duality is a 
variable that equals 1 when the chairperson and CEO is the same person and 
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0 otherwise. Leverage is the total debt divided by total assets. Firm age is the 
natural log of the number of years that the firm is listed with CSE. 
 
Results and Discussion 

Table 1 shows the descriptive statistics for all the variables used in this study 
for 1865 firm–year observations. The approximation of ROA has a mean value 
of 5.2%. The mean percentage of women in the director board is 0.08 which 
is remarkably low. The average board size is equal to 8.02 and the maximum 
number of directors in the board is 18 while the minimum is 2. Average 
independent directors of the director board, is reported as 38.8%. The average 
leverage ratio reveals that the CSE listed companies have a mean of 45.6% of 
debts relative to their assets. 

Table 1: Summary statistics of panel regression model 

Variable  Obs.  Mean  Std  Min  Max 

Performance measures                
ROA (net income/assets)  1865  5.2  0.15  -2.18  2.52 
Board gender characteristics           
  % of women directors  1865  8.4  0.11  0  0.75 
Control variables                
Board characteristics               
  Chairwoman  1865  4.0  0.19  0  1 

  % of independent directors  1864  38.8  0.14  0  2.08 

   Board size   1865  2.04  0.30  0.69  4.50 

   CEO duality  1865  13.2  0.33  0  1 
Firm characteristics                
  Leverage  1865  45.6  0.40  0  6.68 
  Firm age   1795  2.78  1.02  -0.69  4.28 
 

This study employs FE method to estimate the effects of board gender 
diversity on firm financial performance. Table 2 shows the findings of the 
main regression model.  
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Table 2: Results of Regression Model 
 ROA (net income/assets) 
 FE SE 

%_Women 0.1332* 0.0757 
Woman_Chair -0.0377 0.0397 
%_Independent -0.0041 0.0407 
Ln_Boardsize -0.0269 0.0189 
Duality 0.0421 0.0318 
Leverage -0.0236* 0.0148 
Ln_FirmAge -0.0236** 0.0103 
Constant 0.1713*** 0.0524 
R2  within 0.0110 
      between 0.004 
      overall 0.001 
F. Sig 0.0144 
rho 0.6007 

Note: *** Significant at 1% level; ⁎⁎ Significant at 5% level; ⁎ Significant at 10% level. 
SE: Standard error of each coefficient. 

 
The results suggest that women directors have a positive and statistically 
significant impact on firm financial performance. For instance, with a 1% rise 
in percentage of women directors, ROA increases by 0.13%. With regards to 
other control variables, results in Table 2 reveals that leverage and firm age 
have a significantly negative impact on ROA while the other control variables 
do not have any statistically significant impact. Therefore, the positive impact 
created by women directors on the financial performance of the firms implies 
that gender diverisity can be beneficial for firm performance. In addition, the 
presence of women directors on the board can attract more female employment 
and lead to an increase in the female LFPR and eventually contribute to the 
potential output of the economy. Female directors have the ability to create a 
positive impact on the financial performance of the firms since their presence 
in the board may reduce the agency conflict or the cost as they are more 
responsible of their duties and tend to freely express their opinions while 
having a concern for the shareholders’ wealth (Pasaribu, 2017). Proper gender 
diverse boards improve monitoring and controlling functions by increasing the 
effectiveness of decision making. The reason is that the women directors tend 
more towards questioning while men are stumble to ask questions (Wellalage 
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and Locke, 2013).  A balanced board always provides more opportunities of 
achieving competitive advantages over market challenges than boards which 
are completely dominated by male directors (Liu, Wei and Xie, 2014). 
 
Conclusion 
 
The empirical findings of the research reveal that women directors have a 
positive and statistically significant impact on firm financial performance. It 
also reveals that leverage and firm age have a significantly negative impact on 
firm financial performance. In developing economies such as Sri Lanka the 
effectiveness of corporate boards resulting from gender diversity is still a new 
area of research. In order for the Sri Lankan economy to grow at a reasonably 
high pace and to meet the changing demands of the various sectors, there 
should be well diversified labour force and corporate boards. By tracking the 
presence of female directors in this study, the extent to which boards are 
dominated by men, and whether women have attained an equal opportunity to 
dominate with power in the corporate environment of Sri Lanka, will be 
evident. Unlike the firms in many developed economies, Sri Lankan listed 
firms have no compulsory gender quotas to comply with when determining its 
board gender composition. The findings of this study will be important for the 
practitioners as it provides a contribution in support of female composition in 
corporate boards. It will also be useful for policy makers such as United 
Nations (UN) since such organizations are interested in ensuring the rights of 
women and in implementing gender inclusive policies. Moreover, the results 
obtained will support institutions such as the International Finance 
Corporation (IFC) of the The World Bank to increase the representation of 
women directors in the corporate boards of the firms in Sri Lanka. This study 
encourages women participation in senior positions and corporate boards 
thereby reducing the gender based discrimination in such positions since it is 
evident from these results, that women directors also have the ability to drive 
the financial performance and increase the profitability of various sectors in 
Sri Lanka and they equally deserve the right to be a part of every company’s 
corporate board. Therefore, it is important to strategically focus on gender 
diversity in the process of policy making and gender equality related 
sustainable development. 
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